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Specified Certificates of Deposits (Tax and other
Concessions) Act, No. 45 of 1990

[Certified on 6th December, 1990]
L.D.—O 44/90

AN ACT TO PROVIDE FOR TAX CONCESSIONS TO ANY PERSON WHO
HAS IN HIS POSSESSION ANY SPECIFIED CERTIFICATE OF DEPOSIT;
TO ENABLE THE DEPQSIT IN SPECIAL ACCOUNTS IN 1HE NATIONAL
SavinNGs BANK OF MONEYS REPRESENTING HIS RELEVANT PROFITS
OR INCOME, OUT OF WHICH SUCH CRETIFICATES WERE PURCHAS-
ED, TO IMPOSE AND LEVY A TAX ON THE MONEYS DEPOSITED IN
SUCH SPECIAL ACCOUNTS ; TO INDEMNIFY PERIONS WHO DEPOSTT
MONEYS IN SUCH SPECIAL ’&CCOUN'I‘S AGAINST PROSECUTIONS
FOR OFFENCES IN RELATION TO SUCH PROFITS OR INCOME ; AND
FOR MATTERS CONNECTED THEREWITH OR INCIDENTAL THERETO.

BE it enated by the Parliament of the Democratic Socialist
Republic of Sri Lanka as follows : —

1. This Act may be cited as the Specified Certificates of
Deposits (Tax and other Concessions) Act, No. 45 of 1990,

2. (1) This Act shall apply to any person who has in his
possession, any specified certificate of deposit and—

(a) is detected by the Commissioner-General or any other
officer of the department of Inland Revenue as
having purchased such certificate of deposit from
and out of moneys representing the whole or any
part of his relevant pi‘oﬁt or income; or

{(b) has, before any investigation in relation to him has
commenced by the Commissioner-General or any
other officer of the department of Inland Revenue
for any alleged or suspected evasion of any tax
payable under the provisions of the law for the

. time being applicable to the imposition of income

"tax or surcharge on income tax, or any business

turnover tax payable under the Finance Act, No, 11

. -of 1963,.or any .turnover tax payable under the

, Turnover Tax Act, No. 69 of 1941, in respect of pro-

fits or ineome or turnover which arose or accrued

"to him on or before March 31,1989; voluntarily dis-

cuvplosed to the Commissioner—General or any officer

. _-of the department of .Inland Revenue that he has

~purchased such certificates of deposit from andout

_ of moneys representing the whole aor any part of
" his relévant profits and income.
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(2) Every person referred to in subsection (1) shall,
hereinafter in this Act, be referred to as a “person to whom
to this Act applies ”, and every specified certificate of depo-
sit referred to in that subsection, shall, hereinafter in this
Act, be referred to as a “ specified certificate of deposit to
which this Act applies ",

3. (1) Any person to whom this Act applies may sell
to the Bank any specified certificate of deposit to which this
Act applies and deposit the full proceeds of such sale to
his credit in any such special account as may be opened

by him for that purpose in the Bank.

(2) It shall be the duty of the Bank to purchase, any
specified certificate of deposit to which this Act applies,
offered for sale to the Bank by any person to whom this Act
applies at such price as may be determind by the Bank, if
the Commissioner-General certifies to the Bank, that such
certificate of deposit is a certificate of deposit to which
this Act applies, - '

4. (1) Every person who makes any deposit in accord-
ance with the provisions of section 3 shall—

{(a) make a declaration to the Bank in the form set out
in the Schedule to this Act; and

(b) be liable to pay to.the Commissioner-General a tax
of an amount equal to ten per centum of the face
value of the specified certificate of deposit to which
this Act applies, sold to the Bank in accordance with
the provisions of section 3; and

(c) be entitled to deduct, from the tax payable under
pragaraph (b), the amount of any stamp duty
paid by him under the provisions of the Stamp
Duty Act, No, 43 of 1982, in relation to that specified
certificate of deposit.

(2) The tax payable by any person uiider subsection (1)
less any amount deductible under 'para'gi'aph ' (c) of that
subsection , shall notwithstanding anything in  any
other written law, be paid to the Commissioner-General by
the Bank within fourteen days from the date on which the
special account referred to in Sections is opened by such
person, from the moneys _l'ying‘ to his eredit in that account.
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(3) The payment by the Bank, of the tax to the Commis-
sioner-General, under subsection (2) from the moneys lying
to the credit of any person in any such special account as is
referred to in section 3 shall be deemed to be authorised
by such person, and such tax shall be deemd to have been
paid by such person to the Commissioner-General.

5. Notwithstanding anything in any other written law

the Bank shall not permit any person who has deposited
any moneys 1n any such special account as is referred to

- in section 3, to withdraw, before the expiry of a period of

two years reckoned from the date on which such special
account is opened by such person, the whole or any part
of the balance amount lying te his eredit in such special
account, after payment of the tax referred to in section 4:

Provided that such person-—

(a) shall, subject to such conditions as may be prescrib-
ed by the Bank, be permitted to withdraw the
whole or any part of the interest which accrues
‘on such balance amount, before the expiry of the
aforesaid period of two years;

(b) may, by communication addressed in writing to the
Bank, request the Bank to remit the whole or any
part of such balance to the Commissioner-General
in satisfaction of any tax administered by the Com-
missioner-General and any penalty thereon, for any
period ending on or before March 31, 1989,

6. The Bank shall pay interest on the balance amount
after the payment of the tax referred to in section 4, lying
to the credit of any person in any such siaecial account as
is referred tfo in section 3 at the current rate of interest
payable by the Bank on moneys lying to the credit of

savings accounts. -

1. Notmthstandmg anything to the contrary in any other
wrlttsn law, the interest.on moneys deposited in any such
specml agcount as is referred to in section 3 and which ac-
crues during the period of two years referred to in section
5, shall be exgmpt from income tax.
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Indemnifica- 8. Any person to whom this Act applies and who is
tion

of a person deemed .to have paid the tax referred to in section 4 shall
deemed to not be liable— i :
have gaid

the tax -
referred to (@ to pay

fi;‘of;‘fcggéa?n ' (i) for any year of assessment ending on or before

;‘;’;::c:;‘igm_ March 31, 1989, any income tax or surcharge
on income’ tax under the law for the time
being applicable to the imposition of income
tax or surcharge on income tax, in respect of
such part of his relevant profits or income as
is represented by the pxjoéeeds of sale of
specified certificates of deposit, deposited by
him in any such special account as is referred
to in section 3; or

(ii) for any year of assessment ending on or before
March 31, 1989, any wealth tax or surcharge
on wealth tax under the law for the time
being applicable to the imposition of wealth
tax or surcharge on wealth tax, in respect of
such part of his net wealth for the acquisition
of which such ‘parl: of his relevant profits or
income as is represented by the proceeds of
sale of specified certificates of depo'sit, deposi-
ted by him in any such special account as is
referred to section 3, had been utilized ; or

(1il) for any quarter ending on or before March 31,
1989, any business turnover tax under the
Finance Act, No. 11 of 1963 or, any turhover
tax under the Turnover Tax Act, No. 69 of
1931, in respect of such part of the turnover
from which such part of his relevant profits
or income as is rej:résented'bjf the proceeds
of sale of Speciﬁed‘c'e_rtiﬁéateg of deposit, de-
posited by him in any such special account
as is referred to in" sé‘diién 3, arose or, was
derived; or 1 0 Tite |
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(b) to a prosecution or to a penalty for. any offence
under—

(i) the law for the time being applicable to the
imposition of income tax or surcharge on in-
come tax, or wealth tax or surcharge cn
wealth tax in relation to any year of assess-
ment ending on or before March 31, 1989 in
respect of, or in connection with such part of
his relevant profits and income referred in
paragraph (a) (1) of such part of his net
wealth referred to in paragraph (e) (ii) ; or

(ii) the Finance Act, No. 11 of 1963 or the Turnover
Tax Act, No. 69 of 1981 in relation to any
quarter ending on or before March 31, 1989,
in respect of such part of the turnover
referred to in paragraph (@) (iii).

9. Nothing in the preceding provisions of this Act, shall
be read or construed as authorising the revision of—

{e¢) any assessment made under the provisions of—

(i) the law for the time being relating to the im-
position of income tax or surcharge on income
tax or wealth tax or surcharge on wealth
tax; or

(ii) the Finance Act, No. 11 of 1963, or the Turnover
Tax Act, No. 69 of 1981 ; or

(b) any other matter,

which has become final and conclusive under the provisions
of any such law.

10. (1) Every officer or employee of the Depariment of
Inland Revenue or of the Bank shall preserve and aid in
preserving secrecy with regard to all matters that may come
to his knowledge in the implementation of this Act:

Provided however, that an officer or employee of the Bank
may communicate to the Commissioner-General or to any
officer of the department of Inland Bevenue or to a
court of law for the purpose of complying with the provi-

sions of this Act, the following particulars relating to any

such spec1a1 account as ig referred to in section 3,—

(a) ﬂzse name of the holder of the account and income
“tex e number ;
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(b) the name of business, if any, and income tax file
number ;

(¢) the date of deposit or withdrawal ;
(d) the amount deposited or withdrawn ;

(€) such other particulars as are referred to in ahy
declaration made under section 4 (1) (a) in
relation to such special account.

: (2) Any officer or employee of the department of Inland
l _ Revenue or of the Bank who acts in contravention of the
provisions of subsection (1) shall be guilty of an offence
; under this Act, and shall, on conviction after summary
! trial before a Magistrate, be liable to a fine not exceedmg
five thousand rupees.

a Interpretation, 11. In this Act, unless the context otherwise requires-—

“Bank” means the National Savings Bank established
by the National Savings Bank Act, No. 30 of 1971 ;

the expressions *“Commissioner-General, ”, « profits 7,
“income ”, “myealth ”; and “iyear of assessme'nt”
shall have the same meanings respectively, as in
the Inland Revenue Act, No. 28 of 1979;

“person” includes a company, and a body of persons;

“relevant profits or income” in relation to any person
means any profit or income—-

(a) which was derived by him or which arose
or accrued to his benefit on or before March
31, 1989 ; and

[ ]

(b) in respect of which no return has been
furnished by him, or which has not been
disclosed in any return furnished by him,
under the law for.the time being. applicable
to-the imposition of income tax ; and

(¢} which, under the law for the time being
applicable to the imposition of income tax
or surcharge on incomeé fax was chargeable
with income tax or surcharge on income tax;



-

Specified Certificates of Deposits (Tax and other - 7
Concessions) Act, No. 45 of 1990

“specified certificate of deposit” means any certificate
of deposit 1ssued—

. @) under the Treasury Certlﬁcates of Depos1t Act,
No. 9 of 1989 ; and

(b) on or after June 20, 1980, but{ prior to January
1, 1991 ;

“the law for the time being applicable to the imposition
of income tax or the surcharge on income tax”
means the Inland Revenue Act, No. 28 of 1979, the
Surcharge on Income Tax Act, No. 26 of 1982, the
Surcharge on Income Tax Act, No. 12 of 1984 and
the Surcharge on Income Tax Act, No. 7 of 1989 ;
“the law for the time being applicable to the imposi-
tion of wealth tax or surcharge on wealth tax ”
means the Inland Revenue Act, No. 28 of 1079 the
Surcharge on Wealth Tax Act, No. 25 of 1982 and the
Surcharge on Wealth Tax Act, No. 8 of 1989,

12. Inthe event of any inconsistency between the Sinhala
and the Tamil texts of this Act, the Smhala text shall
prevail.

[Seetion 4 (1) ()]
SCHEDULE

SPECIFIED CERTIFICATES OF DEPOSIT (TAX AND. OTHER
CONCESSIONS) ACT, No. OF 1990

Declaration under Section 4 (1) (a)

Income Tax File No. if any: ...................
Special Account No. &.........ovivih vunrnnnns.
Name of business if any .............. ........
Date: ..o i
1, Mr/Mrs/sts/We .............................
(full name)
cerAEsie it beieeiies ceriaaeae, of
. Caddrengy T T s
.......... feetsssceraniiis wveeeaea.... do hereby:

{1) request you-.

(q)_ to accept in terms of the provision of section 3

asum of Rupees .......,,.......... (Bs. ....) to

be paced in a special account in the name of
Cierbsaressiaenens of ........ fevreoearsnas

¥

Sinhala fext
to prevail in
case of .
inconsistency,
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(b) to remit direct to the Commissioner-General of
Inland Revenue the tax due, on this amount,
amounting to Rupees ......... wheeees {Rs. ....}

(¢} to hold the |balance in: that account iz

Amount tendered ........i..o00.. Bs. o.vvnenns
~ Less 10 percent tax deductible Rs.................
less Stamp duty paid Rs. ...... Rs. ....

Balance to be held in special acecount
by the National Savings Bank  ...... Rs......

(2) undertake not to withdraw any part of this balance amount
before the expiry of two years from this date;

(3) agree to my/our Special Pass Book being kept in the safe
;:u_s_tody of your Bank;
(4) further ag,rée to be bound by the rules perfaining to

savings deposits in your Bank for the time being, and
which may come into effect from time to time;

(5) hereby authorise you to remit to the Commissioner-General
the whole or any part of this balance upon a request to
that effect is made to you by me/us in writing.

Signature of Depositor.
Signed in my presence.

Signature of Branch Manager.

]
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